
Albemarle Corporation celebrates its 10th year in 2004 and is well positioned to create 

additional shareholder value for years to come. We have the products, technologies, organizational

capabilities, enhanced geographic presence and strong balance sheet necessary to drive growth 

well into the future.

In 2003, the general economy remained sluggish, and energy and raw materials costs again

increased dramatically; however, we reported solid earnings and increased our dividend for the

ninth year in a row. We also showed significant improvements in developing new products, made

accretive acquisitions and continued to generate strong cash flow.

Albemarle continues to benefit from its broad portfolio of products and geographic scope

of sales. Net sales in 2003 were up more than 10 percent. The Polymer Chemicals segment

reported strong net sales, up 14 percent, and Fine Chemicals sales increased by more 

than 5 percent.

The completion of three acquisitions in 2003 enhanced our capabilities across 

our portfolio of products. The importance of acquisitions to our business is evidenced 

by the fact that about 27 percent of our current sales come from acquisitions 

completed in the last five years. We also are encouraged by the rapid development 

of our joint venture in Jordan, where we make bromine and related products from 

the rich brines of the Dead Sea. Albemarle continues to expand globally through

acquisitions in Europe, the recently formed trading company in China, and the

January 2004 purchase of a distribution company in Korea.

While acquisitions were an important part of the Albemarle story in 2003, 

the research and development team also contributed to our strong performance.

Fourteen percent of the company’s net sales in 2003 were from products introduced

within the preceding five years, up 17 percent from 2002. We ended the year with

86 products in the fine chemicals development pipeline, and have set our sights on

reaching 100 by the end of 2004. 

In addition to revenue growth, we also worked diligently to lower selling, general and administrative

expenses, including research and development expenses, from about 13 percent of net sales in 2002 

to about 12 percent at the end of 2003. The company will continue to look for ways to further 

minimize transaction costs.

The improving picture in the Polymer Chemicals segment includes new phosphorus flame retardants

sales in third and fourth quarters, mineral flame retardants outperforming in each quarter versus last year’s

quarters and brominated flame retardants showing strength in the first and fourth quarters versus last

year’s quarters. Net sales and net income improvements in Polymer Chemicals further highlight the

importance and profit impact of our acquisitions.

In the Fine Chemicals segment, bromine and derivatives, performance chemicals, and our potassium

and chlorine products posted sales increases, but some of the more mature products in the portfolio lagged

from 2002. Operating profit improvements were made in our fine chemistry 

services and intermediates product area compared to a slow year in 2002.

Customers have continued to appreciate our commitment to provide value,

granting us 58 awards as top Suppliers of the Year for 2003. More importantly, 

during this slow economic period, we have enhanced many of our relationships 

with customers, working diligently to help them grow and develop their businesses.

Our safety performance in 2003 resulted in 26 recordable injuries and an

Occupational Injury/Illness Rate of 0.88 percent. This compares very favorably to

the chemical and other industries, and many of our individual sites had exemplary

performance. We continue to stress on-the-job and off-the-job safety behaviors as

a critical Albemarle value.

We expect our platform as one of the leading, worldwide producers of 

brominated flame retardants, mineral-based flame retardants, and aluminum 

alkyl-based catalysts for polymers to continue to create value for our shareholders.

Finally, and most importantly, we are dedicated to growth through 

development of our technology positions and the well-executed acquisition of 

products and businesses.

Creating Momentum For The Next Decade Understanding Who We Are

Polymer Chemicals

Albemarle is a company founded in the technological advances and successes of Bromine, process

development and Aluminum Alkyls. We have led the way in global application and development in these

key chemical areas and will continue to make forward strides as a driving force in the industry. 
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Polymer Chemicals
Catalysts & Additives
Flame Retardants

Fine Chemicals
Pharma & Ag
Performance Chemicals

Products
($1,110 Million Sales)

Americas
Europe
Asia-Pacific

Globalization 
($1,110 Million Sales)

First:
Focus people and resources on what we do

best—providing innovative solutions to 

our customers. 

Then:

• Participate in leading market segments with leading customers

• Diversify our areas of expertise and markets served

• Grow globally through sales expansion in Asia and Europe

• Expand our business via acquisitions and the development 

of new products

• Continuously improve global manufacturing capability 

• Develop an entrepreneurial culture that balances growth and risk

Albemarle’s Value 
Creation Strategy

Construction
Consumer Electronics
Pharma/Ag
Auto/Transport
Packaging
Industrial
Other

End Markets
($1,110 Million Sales)

Employee Safety 
(Injuries per 200,000 work hours)
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General Manufacturing
Chemical Manufacturing
Albemarle

Fine Chemicals

Electronics (30%): Our flame retardants protect computer circuit
boards, cellular phones, televisions, computer monitors, copiers,
electrical connectors, cool-to-the-touch toasters and a host of other
products. Our catalysts and additives give plastics their impact
resistance and other qualities. 

Construction (15%): Roofing tiles, rigid foam insulation, recreational
water, and carpeting are all improved by our products.

Packaging/Plastics (10%): Food wraps, stretch films, Rotomolding,
milk bottles, trash bags, food packaging materials, medical 
materials, truck bedliners, piping, conveyor belts, paper, in-line
skate wheels and various mechanical parts contain our products.
Our chemicals prevent degradation of plastic components 
including: carpet backing, plastic pipes, bottles, candy wrappers,
plastic diaper tabs and many other items. 

Automotive (10%): Automobile tires, solvents, oil well completion 
fluids, wire, cable, polyurethane body panels, polishing 
compounds, brake linings, bumpers and interior panels are 
made with our products.

Electronics: Dainippon Ink &
Chemicals, Dow Chemical,
DuPont, LG Chemicals, Nan Ya
Plastics (Formosa Group)  

Construction: Asahi Kasei, Bayer,
British Vita, Dow Chemical,
Firestone Building Products,
Foamex International, GE,
Kingspan Group, Kosa, Recticel   

Packaging/Plastics: ACOME,
Armstrong World Industries,
Equistar, Pirelli, PolyOne   

Automotive: Bayer, ExxonMobil 

Electronics: Market growth in printed wiring
boards, computers, televisions, plastics substitution
for other materials, wire, cable and connector use.

Construction: Regulatory support of fire safety 
for home and office, new furniture flammability
standards, and growth in polymer roofing 
membrane, wire, cable and connectors, foam 
insulation and specialty coatings markets.

Packaging/Plastics: Continuing expansion of 
the $2.3 billion metallocene-based polymer 
market—now growing at 20 percent annually,
general consumer market growth, increasing use
of product blends we offer for the convenience 
of our customers.

Automotive: General market growth, increased
emphasis on high quality wire, cable and 
connectors, miniaturization through use of circuit
boards, supplier and aftermarket growth for 
interiors, improvements in fire-safety of foams,
and base market and new tire market growth. 

Pharmaceuticals (10%): Our products for analgesic and anti-
inflammatory pharmaceutical preparations include: ibuprofen,
naproxen, naproxen sodium, propofol and other over-the-counter
drugs. Our bromobenzene, alkyl bromide, n-butyl bromide, ethyl
bromide, isopropyl bromide, isobutyl bromide and many other
intermediate chemicals are essential elements of many drugs. 

Industrial (5%): Oil well drilling and completion, photographic
chemicals, biocides, textile chemicals, intermediates, polyurethane
foam catalysts, curing agents, specialty glasses (TV), polishing
compounds and many other Albemarle products are used
throughout the industry. 

Agrichemicals (10%): Soil fumigants, pre-emergent herbicides, 
insecticides, fungicides, pesticides and fertilizers benefit from 
our technology.

Other (10%): Photographic chemicals, cocoa, specialty glasses, 
crystal, optical glass, color TV tubes, detergents and soaps, 
electrolytes, dyes, latex rubber, specialty potassium salts, 
silicates and disinfectants perform better with our products
in their contents.

Pharmaceuticals:
GlaxoSmithKline, Roche, 
SP Pharmaceuticals 
(Cardinal Health)  

Industrial: Baker Hughes,
ChemTreat, Inc., GE, 
M-I Production Chemicals 

Agrichemicals:
Dow AgroSciences, 
Monsanto, Syngenta 

Other: Clariant, DSM, Lonza,
Nippon Electric Glass, Prayon,
The PQ Corporation 

Pharmaceuticals: Continued outsourcing of 
manufacturing operations to others by the 
large pharmaceutical companies, growth of 
combination drugs which use analgesics and
other medications in tandem, pressure on 
production costs addressable by our process 
technology capabilities, growing presence of 
competition from Asia, and regulatory 
improvements related to quality. 

Industrial: Evolving substitution of bromine 
for chlorine in water treatment in residential,
institutional and industrial settings, completion 
of deep oil wells, and other uses of bromine 
building blocks. 

Agrichemicals: Rapidly growing generic market,
evolving need for targeted, limited application
products, outsourcing production, competition
from non-U.S. entrants, steady-to-growing 
geographic requirement, and development of
global sourcing opportunities.

What We’re Doing in the Market: Where We are in the Market: Our Customers by Market:Our Market Drivers:

Electronics: We protect your 
home and electronics from 
destruction by fire. 

Construction: We provide an extra
measure of fire resistance in build-
ing materials and enhance product
performance, making your home
and office more comfortable,
appealing and durable.

Packaging/Plastics: We lead the
way in producing superior plastics
and packaging materials, providing
sanitation, protection and strength
in the day-to-day products of your
family’s life. 

Automotive: We supply the industry
with products that help you get
where you need to go safely. Our
additives protect and enhance the
performance of your automobile. 

Pharmaceuticals: We bring safe
and reliable products to the 
medical community to provide
pain relief medicines worldwide.
Our other active pharmaceutical
ingredients and intermediates 
are found in medicines from 
anesthesia to HIV drugs.

Industrial: We provide industrial 
businesses with the means to create
and expand their products through
the use of our own. From water
treatment to oil well completion,
we are known for the highest 
quality chemicals.

Agrichemicals: We provide 
intermediates and technology 
to the agricultural industry 
which help expand 
agricultural productivity.

“...the company is 
focused on 

using its expertise,
knowledge

and skills to solve 
the challenges faced by 

its customers.”




